DISCLOSURE STATEMENT

WELLS FARGO BANK, N.A.

FIXED RATE AND FLOATING RATE
CERTIFICATES OF DEPOSIT

The certificates of deposit of Wells Fargo BankAN(the “BanK) described below (“CD$ are made
available through certain broker-dealers (collestiy the “Broker$ and individually, a “Brokef). Each CD is a deposit
obligation of the Bank, the deposits and accoufitsviich are insured by the Federal Deposit InsusaGorporation (the
“EDIC"). See “Deposit InsurancePurchasing the CDs involves risks. See “Risk Faatg on page 3.

The full amount of the deposit principal of a Chgt“Deposit Amouri) will be returned to you on the
Stated Maturity Date. In addition, the CDs willabenterest at a fixed rate or floating rate andl way periodic interest
(“Periodic Interes) during the term of the CD on a monthly, quagersemi-annual or annual basis on specified interes
payment dates (the “Interest Payment Dategbject to certain terms and conditions. ThesGe not automatically renewable
and no interest will be earned after the StatecukitygtDate or any earlier Call Date. The speciéons of the CDs will be set
forth in a supplement to this Disclosure Staterm@ntTerms Supplemefjt The FDIC has taken the position that Periodic
Interest that has not yet been ascertained andrigedoe and any secondary market premium paid byapowe the Deposit
Amount of the CD is not insured by the FDIC.

Unless otherwise specified in the applicable TernSupplement, early withdrawal of a CD will only be
available in the event of death or adjudication ofncompetence of a beneficial owner of the CD.

United States holders of the CDs, other than thusdding the CDs through a tax advantaged retirement
account (such as an IRA), may be subject to taasrutquiring them to include in their taxable ineoduring each tax year in
which the CDs are outstanding imputed interestrimeon the CDs even though interest, if any, mayegtaid on the CDs until
maturity. See “United States Federal Income Tarséquences” on page 12.

The CDs are being offered by the Brokers when nasifaissued by the Bank and received and accepyed
the Brokers, subject to the right of the Brokersdject orders in whole or in part and subjecteédain other conditions. The
Brokers offering the CDs may include affiliatestioé Bank.

In making an investment decision, investors must g on their own examination of the Bank and the
terms of the offering, including the merits and riks involved. The CDs are obligations solely of thBank, and are not
obligations of and are not guaranteed by Wells Farg& Company or any other affiliate of the Bank. The CDs are not
registered under the Securities Act of 1933, as améed, and are not required to be so registered. EhCDs have not been
recommended by any federal or state securities comssion or regulatory authority. Furthermore, the foregoing
authorities have not confirmed the accuracy or detmined the adequacy of this Disclosure Statement. Any
representation to the contrary is a criminal offeng.

Although a Broker or its affiliates may purchase tle CDs from you, none of the Brokers is obligated to
do so. The Brokers and their affiliates are not oligated to, and do not intend to, make a market fothe CDs. There is no
assurance that a secondary market for the CDs willlevelop or, if it develops, that it will continue. Consequently, you
may not be able to sell your CDs readily or at pries that will enable you to realize your desired yid. Only CDs held to
the Stated Maturity Date or CDs that are the subjetof a permitted early withdrawal will be entitled to the return of the
full Deposit Amount.
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ABOUT THIS DISCLOSURE STATEMENT

This Disclosure Statement along with the applicatdems Supplement describe the terms of the
CDs offered hereby and thereby. These documemticoinformation you should consider when makirogiry
investment decision. You should rely only on théoimation contained in this Disclosure Statememi #he
applicable Terms Supplement. To the extent that mformation in the applicable Terms Supplement is
inconsistent with the information contained in tBisclosure Statement, the information in the ajgtlle Terms
Supplement will control. Neither the Bank nor @&rpker has authorized anyone else to provide ydh different
or additional information. If anyone provides ywith different or inconsistent information, you st not rely on
it. The information contained in this Disclosuréatement and the applicable Terms Supplement maybeo
modified by any oral representation made priorufrsgquent to your purchase of a CD.

This Disclosure Statement and the applicable Te3oplement do not constitute an offer to sell
or a solicitation of an offer to buy the CDs in aniscumstances in which such offer or solicitatismnlawful.

Information in this Disclosure Statement or the lagiple Terms Supplement may change after
the date on the front of the applicable documeéftu should not interpret the delivery of this Dsslire Statement
or the applicable Terms Supplement or the saldh®fGDs as an indication that there has been nogehanthe
information set forth herein or therein since thdates.

WELLS FARGO BANK, N.A.

In deciding whether to purchase the CDs, investoust rely on their own examination of the
Bank and the terms of the offering, including therits and risks involved. Upon request, you wdlgrovided with
publicly available financial information regardirtige Bank, including its Consolidated Reports of ditban and
Income (“Call Reporty, filed by the Bank with its primary federal rdgtor. Call Reports are also available at the
FDIC’s website at http://www.fdic.gov.



RISK FACTORS

Your investment in the CDs will involve risks nasaciated with an investment in conventional
certificates of deposit. You should carefully cdes the risk factors set forth below as well as ¢ther information
contained in this Disclosure Statement and theiegdge Terms Supplement. The applicable Terms Bupnt
will contain any additional risk factors relating the specific terms of the CDs being offered. bould reach an
investment decision only after you have carefutypsidered with your advisors the suitability ofiamestment in
the CDs in light of your particular circumstances.

The Amount Of Periodic Interest You Receive May Bd.ess Than The Return You Could Earn On Other
Investments.

Interest rates may change significantly over thentef a CD, and it is impossible to predict what
interest rates will be at any point in the futui2epending upon the manner in which Periodic Irsteo@ a CD will
be determined, the interest rate that will applgrat point in time during the term of a CD may berenor less than
prevailing market interest rates at such time. aA®sult, the amount of Periodic Interest you rec@n the CDs
may be less than the return you could earn on atirestments.

Insolvency Of The Bank May Result In Early PaymentOf Your CDs.

If the FDIC is appointed as conservator or receifegrthe Bank, the FDIC is authorized to
disaffirm or repudiate any contract to which thenBas a party, the performance of which is detesditio be
burdensome, and the disaffirmance or repudiatiowtd€h is determined to promote the orderly adntiatfon of
the Bank’s affairs. It appears very likely that this purpose deposit obligations, such as the, @B “contracts”
within the meaning of the foregoing and that thes@buld be repudiated by the FDIC in its capacitg@nservator
or receiver of the Bank. As a result of any sugpudiation, a holder of the CDs could be requicethake a claim
against the FDIC for the Deposit Amount of the Gibsd follow the FDIC’s claims procedures, which magult in
a delay in receiving payment, or the FDIC as corater or receiver could also transfer the CDs totlagr insured
depository institution, without approval or consefitthe holder of the CDs. A transferee depositostitution
would likely be permitted to offer holders of th®€&the choice of (i) repayment of the Deposit Anmtoafithe CDs
or (ii) less favorable terms. If a CD is paid pffor to maturity, either by a transferee depoyitastitution or the
FDIC, you may be unable to reinvest the funds atsédime anticipated rate of return as the rate @wriiginal CD.
In any case, no claim would likely be available émy secondary market premium paid by you aboveDéqeosit
Amount, any Periodic Interest that has not yet kmsrertained and become due or other damages slm$t profit
or opportunity.

You May Not Have The Right To Withdraw The DepositAmount Of A CD Prior To Its Stated Maturity
Date.

When you purchase a CD, you agree with the Barke&mp your funds on deposit for the term of
the CD. Unless otherwise provided in the appliedldrms Supplement, you will not have the righivithdraw any
portion of the Deposit Amount prior to the StatedtlMtity Date. Therefore, you should not rely oa possibility
of early withdrawal for gaining access to your farmtior to the Stated Maturity Date. In the evefnyour death or
adjudication of incompetence, the Deposit Amounyair CDs may be withdrawn before the Stated MatDate
without an early withdrawal penalty.

The CDs Are Subject To The Credit Risk Of The Bank.

The CDs are deposit obligations of the Bank anchateeither directly or indirectly, an obligation
of any third party. Any Deposit Amount of a CD tlexceeds the applicable FDIC insurance limitsyal as any
amounts payable under the CDs that are not indoyegeDIC insurance, are subject to the creditwoghimof the
Bank. As a result, the actual and perceived oredihiness of the Bank and actual or anticipatecteeses in the
Bank’s credit ratings may affect the market valdighe CDs and, in the event the Bank were to defanlits
obligations, you may not receive the principal potion or any other amounts owed to you underehmg of the
CDs in excess of the amounts covered by the afigideDIC insurance.



The Placement Fees, Structuring And Development Ctss Offering Expenses And Certain Hedging Costs
Are Likely To Adversely Affect The Price At Which You Can Sell Your CDs.

Assuming no changes in market conditions or angratblevant factors, the price, if any, at which
you may be able to sell the CDs will likely be lovtkan their issue price. The issue price includes, any price
qguoted to you is likely to exclude, the placemezesf paid with respect to the CDs, structuring aesnekbpment
costs, offering expenses and the projected proéit the Bank’'s hedge counterparty (which may be @nthe
Bank’s affiliates) expects to realize in considiematfor assuming the risks inherent in hedging Benk’s
obligations under the CDs. In addition, any sudbepis also likely to reflect dealer discounts, kaaps and other
transaction costs, such as a discount to accoubgis associated with establishing or unwindimg related hedge
transaction. The price at which a Broker or arheotpotential buyer may be willing to buy your CBHl also be
affected by the market and other conditions disetigs the next risk factor.

You May Be Unable To Sell Your CDs Prior To Their $ated Maturity Date And The Value Of The CDs
Prior To Their Stated Maturity Date Will Be Affecte d By Numerous Factors, Some Of Which Are Related In
Complex Ways.

Although a Broker or its affiliates may purchase t6Ds from you, none of the Brokers is
obligated to do so. The Brokers and their af@igaare not required to, and do not intend to, naakerket for the
CDs. There can be no assurance that a secondakgtradll develop. As a result, you may not beeatd sell your
CDs prior to their Stated Maturity Date. You shbthierefore not rely on any such ability to seluy&Ds for any
benefits, including achieving trading profits, ltimg trading or other losses, realizing income ptm the Stated
Maturity Date, or having access to proceeds pddhé Stated Maturity Date.

In the event that a buyer is available at the tyme attempt to sell your CDs prior to their Stated
Maturity Date, the price at which your CDs are swldy result in a return to you which may differrfrahe return
which the CDs would have earned had they beentbeide Stated Maturity Date, due to the fact thatvalue of
the CDs in such circumstances will likely be basaca number of factors such as general interestmatvements
and interest rate volatility and expectations rdgey the same, time remaining until the Stated MgtuDate,
whether the CDs are callable at the option of thakB the Bank’s creditworthiness and other marketiions, all
of which factors may impact the value of the CDd aame of which are interrelated in complex wa#s. a result,
the effect of any one factor may be offset or migaiby the effect of another factor. If you sttlé CDs prior to
their Stated Maturity Date, the sale price maydeel than the price you may have received if yod held your
CDs until their Stated Maturity Date. In additidhe price you may pay for any such CDs in the sdany market
might include a mark-up established by the appleatarket maker. Similarly, the price at which Qbay be sold
if a secondary market is available will reflect arkrdown retained by the applicable broker. Fear fbregoing
reasons, the price at which the CDs may be purdhaseold prior to their Stated Maturity Date maot directly
reflect the Deposit Amount of the CDs and the oitmterest borne by the CDdn the event you choose to sell a
CD prior to its Stated Maturity Date, you may receve substantially less in sale proceeds than the Dmgit
Amount.

If Your CDs Are Callable At The Option Of The Bank, Your Maximum Return Will Be Effectively Limited.

If your CDs are callable at the option of the Barid the Bank exercises its option to call the
CDs, you will only receive the applicable Call Rri@s hereinafter defined), together with any aettrand unpaid
Periodic Interest to but excluding the Call Date lj@reinafter defined), and you will not be entitte receive the
amount otherwise payable on the Stated Maturitye@atany Periodic Interest payable after the CalteD It is
more likely that the Bank will exercise any calltiop, if at all, when Periodic Interest is accruiog the CDs at a
rate above the rate at which the Bank could theueisnterest bearing certificates of deposit hagimgaturity equal
to the remaining term of the CDs.

For Tax Purposes You May Be Required To Include Oginal Issue Discount In Income And To Recognize
Ordinary Income On Any Disposition Of The CDs.

For United States federal income tax purposesCibe may be classified as contingent payment
debt instruments. If so, they will be consideredé issued with original issue discount. You W#l required to



include this original issue discount in income dgriyour ownership of the CDs, even though you negive no
cash payments during the term of the CDs, subjesbine adjustments, based on the “comparable yidltdie CDs
unless you hold the CDs through a tax advantag@ement account (such as an IRA). The “compargidéd”

will generally be the rate at which the Bank coiglie a fixed rate instrument with terms and cammt similar to
the CDs, but in any event not less than the appkcéederal rate (based on the overall maturitythef CDs).
Additionally, you will generally be required to @gnize ordinary income or, to some extent, ordifasg on the

gain or loss, if any, realized upon maturity oraoeale, exchange, redemption or other dispositidgheoCDs. See
“United States Federal Income Tax Consequences.”



DESCRIPTION OF THE CERTIFICATES OF DEPOSIT
General

The terms of each CD being offered hereby are abviailfrom your Broker and will be specified
in the applicable Terms Supplement. Unless otterspecified in the applicable Terms Supplemeert(bs will
be made available in denominations of $1,000 amegmal multiples of $1,00(n excess thereof. You should
carefully review the applicable Terms Supplememtdadescription of the terms of the CD being offereThe
general terms and conditions described in this |Bssze Statement will apply to the CD being offetedess the
applicable Terms Supplement provides otherwise.

The term of any CD will commence on the date sjetifn the applicable Terms Supplement.
The CDs will mature on the date specified in thpliapble Terms Supplement (the “Stated Maturityeédat The
Bank may have the ability to call the CDs at it$i@p on the dates (the “Call Datesand at the prices (the “Call
Prices) specified in the applicable Terms Supplement.

The CDs will not be automatically renewed or rolleeer and Periodic Interest on the CDs will
not accrue after the Stated Maturity Date or amjiezaCall Date. The Bank will not compound anyerest earned
on the CDs. Except as set forth in the next sestgmayment of the Deposit Amount will be autonaljccredited
to your account with your Broker on the Stated Mé&tuDate (unless the CDs have been called by thekiy
payment of any Call Price will be automatically dited to your account with your Broker on the apglile Call
Date, if any, and payment of Periodic Interest Ww#él automatically credited to your account with ryBuoker on
each Interest Payment Date (unless the CDs have ¢sked by the Bank). If an Interest Payment Datehe
Stated Maturity Date or any earlier Call Date falfsa day that is not a Business Day, any paynahtywise due
on your CDs on such day will be remitted on thetréay that is a Business Day, without any integsother
payment with respect to the delay. A “BusinessDayany day other than a Saturday, Sunday, legkdialy or day
on which banking institutions are required or autted by law or regulation to close in New York,W¥ork.

The CDs issued by the Bank are the obligationdysolethe Bank, and are not obligations of and
are not guaranteed by Wells Fargo & Company oradhgr affiliate of the Bank.

You should compare the terms of the CDs to othailavle investments before deciding to
purchase a CD. The rate of return ultimately eealion the CDs may be higher or lower than thesrateother
deposits available through the Bank or your Broker.

Periodic Interest

The specific method of calculating the Periodietast will be set forth in the applicable Terms
Supplement. The CDs will bear Periodic Interestrfrthe date specified in the applicable Terms Sappht or
from the most recent Interest Payment Date on wiielBank has paid or provided for Periodic Intecesthe CDs
to, but excluding, the Stated Maturity Date or aaylier Call Date. You will receive Periodic Intet on the CDs
on each Interest Payment Date, as specified irapipdicable Terms Supplement, if you owned such GBshe
applicable record date. The record date with retspe any Interest Payment Date will be the BusnBay
preceding such Interest Payment Date.

Additions or Withdrawals
No additions are permitted to be made to any CD.

When you purchase a CD, you agree with the Barke&p your funds on deposit for the term of
the CD. Accordingly, no early withdrawals of th®<€will be available except as set forth in thetnearagraph
and the applicable Terms Supplement. Therefotagifapplicable Terms Supplement does not inditetethere is
a right of early withdrawal, each CD must eitherhledd to the Stated Maturity Date or sold in theoselary market,
if such market is available.



In the event of the death or adjudication of incetepce of the beneficial owner of a CD, early
withdrawal of the full Deposit Amount of the CD Wie permitted, without penalty. Partial withdrdsvevill not be
permitted. The amount payable by the Bank upoh suthdrawal will equal the Deposit Amount of théhdrawn
CD. Your Broker will require documentation evidengthe death or adjudication of incompetence béaeficial
owner of a CD.

Pursuant to the Internal Revenue Code of 1986 anded (the “Codg the beneficiary of an
IRA (but not a Roth IRA) must begin making withdi@s/from the IRA after age 70-1/2. CDs held inlRA are
not eligible for early withdrawal simply because theneficiary must begin making mandatory withddavram the
IRA. IRA beneficiaries should purchase the CDshwitated maturities that correspond to the mangator
withdrawal requirements or look to the secondaryketafor liquidity.

The early withdrawal provisions applicable to y@lPs may be more or less advantageous than
the provisions applicable to other deposits avilabom the Bank. In the event that you wish tokma
permissible early withdrawal, your Broker will ermd@r to obtain funds for you as soon as possiblewever, your
Broker will not advance funds in connection withrlgawithdrawals and can give no assurances thatneay
pursuant to early withdrawals will be made by ac#fje date.

Fees

The Broker offering the CDs to you on behalf of B&nk will receive a placement fee from the
Bank in connection with your purchase of a CD. k&g offering the CDs may include affiliates of tank.

The issue price of the CDs will include the placaetrfees, the structuring and development costs
described in the applicable Terms Supplement, fferiog expenses associated with the offering & @Ds,
including legal fees, FDIC insurance fees and CU8H3, and the projected profit the Bank’s hedgentzrparty
expects to realize in consideration for assumimgritks inherent in hedging the Bank’s obligationsler the CDs.
The Bank expects to hedge its obligations undeiCths through affiliated or unaffiliated counterpest Because
hedging the Bank’s obligations entails risk and nteyinfluenced by market forces beyond the Bank'sto
counterparty’s control, such hedging may resula iprofit that is more or less than expected, ofdccoesult in a
loss. The placement fees, structuring and devedoproosts, offering expenses and projected préfihe Bank’s
hedge counterparty reduce the economic terms of€f& In addition, the fact that the issue priveludes these
items is expected to adversely affect the secondemket prices of the CDs. These secondary mankeg¢s are
also likely to be reduced by the cost of unwindimg related hedging transaction.

The price you pay for a CD in the secondary markay include a mark-up established by the
applicable market maker. Similarly, the price &ick a CD may be sold, if a secondary market islavie, will
reflect a mark-down retained by the applicable brokExcept for such mark-ups and mark-downs ahdralling
fee for secondary market transactions, if any,ldssd on your trade confirmation, you will not bleacged any
commissions in connection with your purchase ofa C

Evidence of the CDs

The CDs will be evidenced by one or more mastetifioates issued by the Bank, each
representing a number of individual CDs. Thesetenasertificates are held by The Depository Trustfpany
(“DTC"), a sub-custodian which is in the business offgraming such custodial services. No evidence of
ownership, such as a passbook or a certificatépeiprovided to you. Your Broker, as custodiail, keep records
of the ownership of each CD and will provide youhaa written confirmation of your purchase. Youliso be
provided with an account statement which will reflgour CD ownership. You should retain the tradafirmation
and the account statement(s) for your records.

Because you will not be provided with a certificatédencing your CD, the purchase of a CD is
not recommended if you wish to take possessionceftficate.



Payments on the CDs will be remitted by the BanRT& when due. Upon receipt in full of such
amounts by DTC, the Bank will be discharged frony &urther obligation with regard to such paymentSuch
payments will be credited through DTC'’s procedu@participant firms and thereafter will be remittto your
Broker, so long as your Broker acts as your nomiaeéhorized representative, agent or custodiash caedited to
your account with your Broker.

Each CD constitutes a direct obligation of the Bamkl is not, either directly or indirectly, an
obligation of your Broker. You will have the abjlito enforce your rights in a CD against the BaMo deposit
relationship shall be deemed to exist prior tordeeipt and acceptance of your funds by the Bank.

If you choose to remove your Broker as your agettt respect to your CDs, you may (i) transfer
your CDs to another agent (provided that the ageatmember of DTC (most major brokerage firmsraegnbers;
many banks and savings institutions are not))iprdquest that your ownership of the CDs be ewiddrdirectly on
the books of the Bank, subject to applicable lad & terms and conditions, including those relatethe manner
of evidencing CD ownership. If you choose to remgoeur Broker as your agent, your Broker will haaefurther
responsibility for crediting your account with pagnis made with respect to your CDs.



DEPOSIT INSURANCE
General

This section describes FDIC deposit insurance éogeateposits, such as the CDs issued by the
Bank. The FDIC deposit insurance laws and reguiatiincluding the level of insurance coverage, afgiect to
change. The Bank cannot predict whether or not falyre changes will occur and whether they will lgpp
retroactively to the CDs.

The Deposit Amount of your CDs is insured by thel&Dan independent agency of the U.S.
Government. The FDIC standard maximum depositrarste amount (the “MDIA is $250,000 per depositor per
insured bank.

The CDs are eligible for FDIC insurance up to $280, for deposits held in the same ownership
category (for example, individual accounts are ieduseparately from joint accounts, self-directetirement
accounts and/or revocable trust accounts). Forgses of calculating FDIC deposit insurance limite Deposit
Amount of your CD will be combined with deposit dates held directly or indirectly by you with therik
(including checking accounts, certificates of defp@nd other deposits in your name or held throwgh
intermediary, such as your broker in a sweep démwsgram, or a fiduciary acting in an agency ciégain the
same ownership categorythe FDIC has taken the position that any Periodic iterest that has not yet been
ascertained and become due and any secondary markgtemium paid by you above the Deposit Amount on
the CDs is not insured by the FDIC.Funds become eligible for deposit insurance imatetli upon issuance of a
CD. You are responsible for monitoring the total amountof all direct or indirect deposits held by or foryou
with the Bank for purposes of determining the amouts eligible for coverage by FDIC insurance, includig
the Deposit Amount of your CDs.

You can calculate your insurance coverage using-Ii’s online Electronic Deposit Insurance
Estimator at www2.fdic.gov/edie. The informatiom guch website is not a part of this DisclosureéeBtent.

The application of FDIC insurance coverage limits $everal of the more common account types
is illustrated below. Please consult with your attorney or tax advisor tofully understand all of the legal
consequences associated with any account ownershipange you may be considering to maximize your
deposit insurance coverage.

Individual Accounts. This type of account is in one person’s name ohye account balance is
added together with other deposit account balaincé® person’s name at the Bank and insured $2%56,000.
Another example of an individual account is thetedil account. In this account, the account i@name of the
custodian for benefit of a beneficiary. For exampl&niform Gifts to Minors Act account is a typecostodial
account. The account balance is added togetherothiér deposits in the beneficiary’s individual reaat the Bank
and insured up to $250,000. Note that funds inposié account held by a custodian (such as thet@¥sin your
account with your Broker) are not treated as owmgethe custodian.

Joint Accounts. Joint accounts are in the name of two or more meapt each person’s share is
insured up to $250,000 separately at the Banknt &micounts will be insured separately from indinally owned
accounts only if each of the co-owners is an intliai person and has a right of withdrawal on theeshasis as the
other co-owners.

Revocable Trust Accounts. Please refer to www.fdic.gov for a full explanatiand examples of
deposit coverage for revocable trusts as the fatigvinformation is a general summary. A revocablssttaccount
indicates an intention that the deposit will belologone or more named beneficiaries upon the dehtthe
owner(s). A revocable trust can be terminated etikcretion of the owner. There are two typesgbcable trusts:
informal revocable trusts — known as Payable ontD@a0D) or “Totten Trusts” — and formal revocabiests —
known as “living” or “family” trusts (created forstate planning purposes pursuant to a written aggad. All
deposits that an owner holds in both informal asrdnfl revocable trusts are added together for amme purposes
and the insurance limit is applied to the combitoadl.



To qualify for revocable trust deposit insurancegezage, a revocable trust beneficiary must be an
individual or a charity/non-profit entity recognizeéby the Internal Revenue Service (“Eligible Beaigtfiies).
Revocable trust deposit insurance coverage is leddzliat $250,000 times the number of Eligible Bieragies up
to $1,250,000. If the owner(s) of a revocablettaccount has six or more beneficiaries and wantasure more
than $1,250,000, the deposit insurance coveradebwithe greater of $1,250,000 or the aggregateuamaf all
Eligible Beneficiaries’ proportional interest inethevocable trust, limited to $250,000 per EligiBEneficiary.

Self-Directed Retirement Accounts. These are deposits you have in retirement accdonts
which you have the right to direct how the moneynigested, including the ability to direct that thends be
deposited at an FDIC-insured bank. Types of seHeaiéd retirement accounts include traditional d&wath
Individual Retirement Accounts (IRAs), Simplifiedriployee Pension (SEP) IRAs, Savings Incentive M#tiamns
for Employees (SIMPLE) IRAs, “Section 457" deferredmpensation plan accounts, self-directed Keogim pl
accounts, and self-directed defined contributiangccounts.

The owner’s funds held in an IRA will be aggregatgth the owner’s other funds in certain other
self-directed retirement plans held at the samantiial institution and will be insured (includinginxipal and
interest that has been ascertained and becomeipie)$250,000.

Questions About FDIC Deposit Insurance Coverage

You can learn more about FDIC insurance by readiagr Insured Deposits: FDIC's Guide to
Deposit Insurance Coveragehich is available at www.fdic.gov.html. This bragk explains the federal insurance
limitation for the various types of accounts yowghtiown. You can also contact the FDIC, DivisiorSofpervision
and Consumer Protection, at Deposit Insurance @citire550 17th Street N.W., Washington, D.C., 20429-
9990.Their telephone number is (877) 275-3342 ®@0)825-4618 (TDD). The FDIC website has additional
resources avww.fdic.gov.

Payments Under Adverse Circumstances

As with all deposits, if it becomes necessary @atefral deposit insurance payments to be made on
the CDs, there is no specific time period duringiolththe FDIC must make insurance payments available
Accordingly, you should be prepared for the posigjbof an indeterminate delay in obtaining insuarpayments.

As explained above, the MDIA applies to the priatipnd any interest that has been ascertained
and become due on all CDs and other deposit aceonaintained by you at the Bank in the same legaleoship
category. The records maintained by the Bank amat Broker regarding ownership of CDs will be uged
establish your eligibility for federal deposit imance payments. In addition, you may be requiogorovide certain
documentation to the FDIC and to your Broker befaseirance payments are released to you. For dgaifgou
hold CDs as trustee for the benefit of trust pgréints, you may also be required to furnish andaffit to that
effect; you may be required to furnish other affitand provide indemnities regarding an insurgrengment.

In the event that insurance payments become negdssayour CDs, the FDIC is required to pay
the original principal amount and interest that bagn ascertained and become due subject to theAMDIo
interest will be earned on deposits from the timeBank is closed until insurance payments arevede

As an alternative to a direct deposit insurancergay from the FDIC, the FDIC may transfer the
insured deposits of an insolvent institution toealthy institution. Subject to insurance verifioatrequirements
and the limits on deposit insurance coverage, gadtty institution may assume the CDs under thgimmal terms or
offer you a choice between paying the CD off andntaining the deposit at a different rate. YouoBer will
advise you of your options in the event of a detoansfer.

Your Broker will not be obligated to you for amosmitot covered by deposit insurance nor will
your Broker be obligated to make any payments to iyosatisfaction of a loss you might incur as suteof (i) a
delay in insurance payouts applicable to your GQDyéur receipt of a decreased interest rate orinamstment
replacing your CD as a result of the payment ofttiecipal of your CD prior to its stated maturity, (iii) payment
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in cash of the principal of your CD prior to ita&td maturity in connection with the liquidationtb& Bank or the
assumption of all or a portion of its deposit lidlgis. In connection with the latter, the amooffita payment on a
CD which had been purchased at a premium in thenskecy market is based on the original principabant and

not on any premium amount. Therefore, you can lgs¢o the full amount of the premium as a restilsuch a

payment. Also, your Broker will not be obligateddredit your account with funds in advance of pagta received
from the FDIC.
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UNITED STATES FEDERAL INCOME TAX CONSEQUENCES

The following is a summary of the material Unitetat8s federal income tax consequences of the
purchase, beneficial ownership, and dispositio€B& as of the date of this Disclosure Statemenhemthe term
“holder’ is used in this section, it refers to a benefioaner of the CDs and not the record holder. [pkeehere
noted, this summary deals only with a CD held asital asset by a United States holder (as detisdolw) who
purchases the CD on original issue at the originialcipal amount, and it does not deal with spesitalations. For
example, this summary does not address:

* tax consequences to holders who may be subjeqgtdoiad tax treatment, such as dealers in
securities or currencies, traders in securitie$ #hect to use the mark-to-market method of
accounting for their securities, financial instituts, regulated investment companies, real
estate investment trusts, tax-exempt entities suramce companies;

» tax consequences to persons holding CDs as parheftlging, integrated, constructive sale or
conversion transaction or a straddle;

» tax consequences to holders of CDs whose “fundticuraency” is not the U.S. dollar;

» tax consequences to holders who hold the CDs a®oparretirement plan which is generally
subject to special income tax deferral or exemptides;

» alternative minimum tax consequences, if any; or
» any state, local or foreign tax consequences.

The discussion below is based upon the provisidrikeoCode and Treasury regulations, rulings
and judicial decisions as of the date of this [Risate Statement. Those authorities may be changetiaps
retroactively, so as to result in United Statesfatlincome tax consequences different from théseudsed below.
The Bank will not seek a ruling from the IRS witspect to any matters discussed in this summahg IRS may
challenge one or more of the tax consequencesideddrelow.

If a partnership holds CDs, the tax treatment p&aener will generally depend upon the status of
the partner and the activities of the partnershipyou are a partner of a partnership holding Cips) should
consult your own tax advisors.

If you are considering the purchase of CDs, yowkhoonsult your own tax advisors concerning
the United States federal income tax consequermglécable to you in light of your particular sitimt and any
consequences arising under the laws of any otherggurisdiction.

This tax discussion has been prepared to suppemntrketing of the CDs. Nothing herein may
be used by any taxpayer for the purpose of avoidimg penalties that may be imposed under the Cdgkgch
taxpayer should seek advice based on the taxpgyartieular circumstances from an independent thxsar.

United States Holders

The following discussion is a summary of certainteth States federal income tax consequences
that will apply to you if you are a United Statedder of the CDs.

For purposes of this discussion, a “United Statdddr’ is a beneficial owner of a CD that is for
United States federal income tax purposes:

* acitizen or resident of the United States;
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e a corporation or partnership created or organiredriunder the laws of the United States,
any state thereof, or the District of Columbia;

e an estate the income of which is subject to UnBtates federal income taxation regardless of
its source; or

e a trust if (1) its administration is subject to themary supervision of a court within the
United States and one or more United States perbame the authority to control all
substantial decisions of the trust or (2) it hasa#id election in effect under applicable
Treasury regulations to be treated as a Unitec:S{agrson.

An individual may, subject to certain exceptions,deemed to be a resident of the United Statesdson of being
present in the United States for at least 31 dayke calendar year and for an aggregate of att 1&8sdays during
a three-year period ending in the current calerygar (counting for such purposes all of the days@nt in the
current year, one-third of the days present inrnimaediately preceding year and one-sixth of thesqagsent in the
second preceding year).

As used herein, the term “non-United States hdldeans a beneficial owner of a CD that is not
a United States holder.

Fixed Rate CDs
Payment of Periodic Interest

If the CDs provide for a fixed rate of interestypeents of Periodic Interest on a CD will be
taxable as ordinary income at the time such intésegaid or accrued in accordance with your raguhethod of
accounting for U.S. federal income tax purposes.

Sale, Exchange, Redemption or Other DispositioQé$

Upon the sale, retirement or other taxable disjprsibf a CD, you generally will recognize U.S.
source gain or loss equal to the difference betwwheramount realized upon the sale, retirementtlgraaxable
disposition (other than amounts representing accemal unpaid interest, which will be taxable ashwmnd your
adjusted tax basis of the CD. In general, youustdf tax basis of the CD will equal your costtfee CD. Such
gain or loss generally will be capital gain or I@s® will be long-term capital gain or loss if hettime of sale,
retirement or other taxable disposition the CD basn held for more than one year. Under curreBt fkderal
income tax law, certain non-corporate United Sthtdders, including individuals, are eligible foreferential rates
of U.S. federal income taxation in respect of laegn capital gains. The deductibility of capitas$es is subject to
limitations under the Code.

Contingent Payment Debt CDs

Accrual of Interest

If the CDs provide for variable rates of interesiother contingent payments but fail to qualify as
variable rate debt instruments (described belok§, Treasury regulations that apply to contingentment debt
instruments may apply to the CDs. In this evelhpayments on the CDs (including payments of Riddnterest)
will be taken into account under these Treasurylemns. As discussed more fully below, the effetthese
Treasury regulations will be to:

* require you, regardless of your usual method ofdexounting, to use the accrual method
with respect to the CDs;
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« result in the accrual of original issue discountyby based on the “comparable yield” of the
CDs even though no cash payments may be made tantduedemption or maturity of the
CDs; and

» generally result in ordinary rather than capitaatment of any gain, and to some extent loss,
upon maturity or on the sale, exchange, redemputiather disposition of the CDs.

Under the contingent payment debt rules, unless hald the CDs through a tax advantaged
retirement account (such as an IRA) you will beuiegg to include original issue discount in incoesch year,
regardless of your usual method of tax accountbaged on the _“comparable yiéldf the CDs, which will
generally be the rate at which the Bank could isstized rate instrument with terms and conditisimsilar to the
CDs, but in any event not less than the applictgueral rate (based on the overall maturity ofGiiks).

In such event, the Bank will be required to provide comparable yield to you and, solely for tax
purposes, will also be required to provide a pr@ggayment schedule that estimates the amountimimy of
contingent payments on the CDs as of their isste dBhe issue date of a CD is the date on whielCtB is sold to
the public for cash consideration. The CDs magdiable at the option of the Bank prior to theiat®d Maturity
Date. For purposes of determining the projectedneamt schedule, CDs that may be called prior tdr tBeated
Maturity Date at the option of the Bank generallyl e treated from the issue date as having a ritgtdate on
such redemption date if such redemption would tdsuh lower yield to maturity. If, contrary to tressumptions
made as of the issue date, the CDs are not cdlfied,solely for purposes of the accrual of origisalie discount,
the CDs will be treated as reissued on the datheothange in circumstances for an amount equihleio adjusted
issue price. The comparable yield and projectagneat schedule for the CDs will be set forth in #pplicable
Terms Supplement. Investors in the CDs may obtaénfinalized projected payment schedule by sulbmgita
written request for such information to the Wholedaisk Manager, Wells Fargo Bank, N.A., MAC-A01124,
550 California Street, San Francisco, Californidl®. You will be provided with an annual statetneporting
OID accruals, which accruals will reflect the comgide yield. By purchasing a CD you agree to ttéatment of
the CD and to report all income (or loss) with extpto the CD according to these Treasury regulatioYou are
required to use the comparable yield determinethbyBank and the projected payments set forth énptiojected
payment schedule prepared by the Bank in detergiyiir interest accruals, and the adjustments tilyeirerespect
of the CDs, unless you timely disclose and justify your federal income tax return the use of aedififit
comparable yield and projected payment schediitee comparable yield and the projected payment scloele
are not provided for any purpose other than the degrmination of your interest accruals and adjustmens
thereof in respect of the CDs and do not and will ot constitute a representation regarding the actuahmount
of any payment on a CD.

The amount of original issue discount on a CD facheaccrual period (generally, each six-month
period during which the CDs are outstanding) isedained by multiplying the comparable yield of tGd®,
adjusted for the length of the accrual period,H®y€D’s adjusted issue price (as defined belowhabeginning of
the accrual period, determined in accordance whiih itules set forth in the Treasury regulations gung
contingent payment debt instruments. The amountriginal issue discount so determined is thencalied on a
ratable basis to each day in the accrual periodyia held the CD. In general, for these purpoadesD’s adjusted
issue price will equal the CD’s original princigahount, increased by the original issue discoug¥ipusly accrued
on the CD and decreased by Periodic Interest |fagthy, determined without regard to the adjustreatiscussed
below, and reduced by the amounts of the projeuégthents on the CD.

If an actual contingent payment made on the CDemiffrom the projected contingent payment,
an adjustment will be made for the difference. osifive adjustment, for the amount by which an alctontingent
payment exceeds the projected contingent paymetitbe treated as additional original issue disdoan the
contingent payment date. A negative adjustmenttifie amount by which a projected contingent payresneeds
an actual contingent payment, will:

« first, reduce the amount of original issue discaegjuired to be accrued in the taxable year in
which the contingent payment date occurs; and
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e second, any negative adjustment that exceeds thardrof original issue discount accrued in
the taxable year in which the contingent paymei dacurs will be treated as ordinary loss
to the extent of your total prior original issus@unt inclusions with respect to the CD.

For individuals, such ordinary loss will not be gdb to the limitation on miscellaneous itemizedaletions.
Sale, Exchange, Redemption or Other Dispositiché

Upon the sale, exchange, redemption or other dispo®f a CD, you will recognize gain or loss
equal to the difference between your amount redlemed your adjusted tax basis in the CD. Such gaim CD
generally will be treated as ordinary income. Lises the disposition of a CD will be treated asipadly loss to the
extent of your prior net original issue discourtlirsions with respect to the CD. Any loss in exaafsthat amount
will be treated as capital loss. Special rules wappldetermining the adjusted tax basis of a CDurvadjusted tax
basis in a CD is generally equal to your initiatféstment in the CD increased by any original isdiseount you
previously accrued on the CD, determined withogard to the adjustments discussed above, and rédiycéhe
amounts of the projected payments on the CD.

Variable Rate CDs

Treasury regulations prescribe special rules fariable rate debt instruments” that provide for
the payment of interest based on certain floatinghjective rates. In general, CDs will qualify\sgiable rate debt
instruments (“variable rate CDdf (i) the issue price of the CDs does not extéee total non-contingent principal
payments due in respect of the CDs by more thaamaount equal to the lesser of (A) 0.015 multipledthe
product of the total non-contingent principal paytseand the number of complete years to maturdgnfthe issue
date or (B) 15% of the total non-contingent pritipayments, and (ii) the CDs provide for statedrigst, paid or
compounded at least annually, at “current valuég’A) one or more “qualified floating rates,” (B)sngle fixed
rate and one or more qualified floating rates, d&jngle “objective rate,” or (D) a single fixedgaand a single
objective rate that is a “qualified inverse flogtirate.” A current value of a rate is the valudghaf rate on any date
that is no earlier than three months prior to ih& flay on which that value is in effect and nteidahan one year
following that first day.

A “gualified floating raté is any variable rate where variations in the ealf such rate can
reasonably be expected to measure contemporanadatons in the cost of newly borrowed funds ia tturrency
in which the variable rate CDs are denominatedh@lgh a multiple of a qualified floating rate geaisr will not
itself constitute a qualified floating rate, a \adofie rate equal to the product of a qualified fluatrate and a fixed
multiple that is greater than 0.65 but not morenthé85 can constitute a qualified floating ratevakiable rate equal
to the product of a qualified floating rate andixed multiple that is greater than 0.65 but not entman 1.35,
increased or decreased by a fixed rate, will atststitute a qualified floating rate. In additiomot or more qualified
floating rates that can reasonably be expectecat@ lapproximately the same values throughout thre tf the
variable rate CDse(g, two or more qualified floating rates with valuegthin 25 basis points of each other as
determined on the issue date) will be treated amgle qualified floating rate. Notwithstanding tf@egoing, a
variable rate that would otherwise constitute difjed floating rate but which is subject to onemore restrictions
such as a maximum stated interest rage, @ cap), a minimum stated interest rate,(a floor) or a restriction on
the amount of increase or decrease in the statexkst {.e., a governor) may, under certain circumstancektddie
treated as a qualified floating rate unless sustriotions are fixed throughout the term of theiatle rate CDs or
are reasonably expected to not have a signifidéatteon the yield of the variable rate CDs.

An “objective ratéis a rate that is not itself a qualified floatirgte but which is determined using
a single fixed formula and that is based on objediinancial or economic information. A rate wilbthqualify as an
objective rate if it is based on information thatiithin the control of the issuer (or a relatedyeor that is unique
to the circumstances of the issuer (or a relatetypauch as dividends, profits, or the value laf tssuer’s stock
(although a rate does not fail to be an objectate merely because it is based on the credit gualithe issuer). An
objective rate is a “qualified inverse floatingeaif the rate is equal to a fixed rate minus alifjed floating rate, as
long as variations in the rate can reasonably lpeard to inversely reflect contemporaneous vanatiin the
qualified floating rate. The Treasury regulatiolsarovide that if CDs provide for stated interassa fixed rate for
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an initial period of one year or less followed byaiable rate that is either a qualified floatiage or an objective
rate and if the variable rate on the issue dateténded to approximate the fixed rateg, the value of the variable
rate on the issue date does not differ from theevalf the fixed rate by more than 25 basis poirt&n the fixed
rate and the variable rate together will constititeer a single qualified floating rate or objeetirate, as the case
may be. A rate will not be an objective rate iisitreasonably expected that the average valueeofate during the
first half of the CDs’ term will be significantlyeks or greater than the average value of the tategdthe last half
of the CDs’ term.

Accrual of Interest

If variable rate CDs provide for stated intereseittier a single qualified floating rate or a sengl
objective rate throughout their term, and suchragtis unconditionally payable in cash or propéother than debt
instruments of the issuer) at least annually, tlestated interest on such variable rate CDs euitistitute qualified
stated interest that is included in gross incomeyby as received or accrued in accordance with yegular
methods of accounting for United States federabime tax purposes (unless you hold the variableCatg in a tax
advantaged account (such as an IRA)). Thus, sudhbla rate CDs generally will not be treated asimz been
issued with original issue discount (“OlDunless the variable rate securities are sola discount from their stated
deposit amount, subject tode minimisexception. In general, the amount of qualifiedestainterest and OID, if
any, that accrues during an accrual period on sadable rate CDs is determined under the rulesrides] above
by assuming that the variable rate is a fixed egfeal to (i) in the case of a qualified floatindgerar qualified
inverse floating rate, the value as of the issue déathe qualified floating rate or qualified imge floating rate, or
(i) in the case of an objective rate (other thajualified inverse floating rate), a fixed ratettheflects the yield that
is reasonably expected for the variable rate Chee Gualified stated interest allocable to an adcpeaiod is
increased (or decreased) if the interest actuallg puring an accrual period exceeds (or is lean)tithe interest
that was accrued under the foregoing approach.

For other variable rate CDs, the timing and amafn®ID and qualified stated interest will be
determined by converting the variable rate CDs fetquivalent fixed rate debt instruments.” The cersion of the
variable rate CDs into equivalent fixed rate deldtriuments generally involves substituting for aqualified
floating rate or qualified inverse floating ratéed rate equal to the value of the qualified fing rate or qualified
inverse floating rate, as the case may be, aseofsue date, or substituting for any objective @ther than a
qualified inverse floating rate) a fixed rate thaflects the yield that is reasonably expectedtffier variable rate
CDs. In the case of variable rate CDs that profidestated interest at a fixed rate in additioretiher one or more
qualified floating rates or a qualified inversedlimg rate, the fixed rate is initially converteda a qualified floating
rate (or a qualified inverse floating rate, if t@riable rate CDs provide for a qualified inverkefing rate). Under
such circumstances, the qualified floating rateyualified inverse floating rate that replaces tixed rate must be
such that the fair market value of the variable 1@Ds as of their issue date is approximately shmesas the fair
market value of an otherwise identical debt instatthat provides for either the qualified floatirage or qualified
inverse floating rate rather than the fixed ratghs®quent to converting the fixed rate into eithgualified floating
rate or a qualified inverse rate, the variable €ibes are then converted into equivalent fixed datiet instruments in
the manner described above.

Once the variable rate CDs are converted into edgiy fixed rate debt instruments pursuant to
the foregoing rules, the timing and amount of Ol ayualified stated interest, if any, are determifier the
equivalent fixed rate debt instruments by applyihg general OID rules to the equivalent fixed rdebt
instruments. You will account for OID and qualifisthted interest as if you held the equivalentdixate debt
instruments. For each accrual period, appropridjgsements will be made to the amount of qualif¢ated interest
or OID assumed to have been accrued or paid withea to the equivalent fixed rate debt instruméentbe event
that such amounts differ from the actual amounintdrest accrued or paid on the variable rate Cirind the
accrual period.

Sale, Exchange, Redemption or Other Disposition
Upon the sale, retirement or other taxable disfmrsiof variable rate CDs, you generally will

recognize gain or loss equal to the difference betwthe amount realized upon the sale, retiremesither taxable
disposition (other than amounts representing acdceuel unpaid qualified stated interest, which Wwél taxable as
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ordinary interest income to the extent not previpuscluded in gross income) and your adjustedhasis of the
CDs. In general, your adjusted tax basis of the @illsequal your cost for the CDs, increased by Qi2viously
included in gross income, if any. Such gain oslgenerally will be capital gain or loss and wid bong-term
capital gain or loss if at the time of sale, retient or other taxable disposition the CDs have bedd for more
than one year. Under current United States fedacaime tax law, certain non-corporate United Stételslers,
including individuals, are eligible for preferentrates of United States federal income taxationespect of long-
term capital gains. The deductibility of capitat$es is subject to limitations under the Code.

Medicare Tax

For taxable years beginning after December 31, 2812nited States holder that is an individual

or estate, or a trust that does not fall into acipelass of trusts that is exempt from such tai{, be subject to a
3.8% tax on the lesser of (1) the United Stateddr& “net investment income” for the relevant tabeayear and
(2) the excess of the United States holder's medifadjusted gross income for the taxable year aveertain
threshold (which in the case of individuals will between $125,000 and $250,000, depending on theidoal’s
circumstances). A United States holder’'s net inmesit income will generally include its interestonee and net
gain from the disposition of the CDs, unless suitbrest income and net gain is derived in the amjitourse of
the conduct of a trade or business (other thaadetor business that consists of certain passitrading activities).
Net investment income may, however, be reducedrogeaply allocable deductions to such income. Unittates
holders that are individuals, estates or trustaueged to consult their tax advisors regardingapplicability of the
Medicare tax to their income and gains from the CDs

Non-United States Holders

The following discussion is a summary of certainitelsh States federal income and estate tax
consequences that will apply to you if you are a-bmited States holder of CDs. Special rules mayya you if
you are a controlled foreign corporation, passoereifjn investment company, foreign personal holaiogpany or
an individual who is a United States expatriate #metefore subject to special treatment under tbhdeC You
should consult your own tax advisors to determheeWnited States federal, state, local and othecdasequences
that may be relevant to you.

United States Federal Withholding Tax

The 30% United States federal withholding tax witt apply to any payment, including original
issue discount, on a CD provided that: you prowider name and address on an IRS Form W-8BEN artifycer
under penalties of perjury, that you are not a &thiStates holder or you hold your CDs through geffareign
intermediaries and you satisfy the certificatioguieements of applicable Treasury regulations. Bpeertification
rules apply to holders that are pass-through estitither than individuals.

If you hold a CD in connection with a United Stabexde or business, you must provide the Bank
with IRS Form W-8ECI stating that interest paidaD is not subject to withholding tax becausea itffectively
connected with your conduct of a trade or busimesise United States.

United States Federal Income Tax
Any gain or income on a CD will generally be subjecUnited States federal income tax if you
are engaged in a trade or business in the Unitat§tand gain or income on the CD is effectivelynected with
the conduct of that trade or business. In such, gasewill be subject to United States federal imeotax on such
gain or income on a net income basis in the sanmmneras if you were a United States holder.
United States Federal Estate Tax
Your estate will not be subject to United Statedefal estate tax on CDs beneficially owned by

you at the time of your death, provided that anynpant to you on a CD, including original issue diset (1) would
be eligible for exemption from the 30% withholditax under the rules described under the heading éa-Nnited
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States Holders—United States Federal Withholding, Taithout regard to the certification requiremgntnd
(2) would not have been, if received at the timgaidr death, effectively connected with the condugtyou of a
trade or business in the United States.

Legislation Affecting Taxation of CDs held by or thhough Foreign Entities

Legislation was enacted in 2010 that will impose3@6 withholding tax on withholdable
payments (as defined below) made to a foreign @iginstitution, unless such institution entertian agreement
with the United States Treasury to collect and ewvo it substantial information regarding sucktitution’s
United States financial account holders, includiegain account holders that are foreign entitigh Wnited States
owners. The legislation also generally impose®% 3vithholding tax on withholdable payments to afimancial
foreign entity unless such entity provides the pgyagent with a certification that it does not hawg substantial
United States owners or a certification identifyithg direct and indirect substantial United Statesmers of the
entity. “Withholdable paymentsnclude payments of interest (including OID) frosources within the United
States, as well as the gross proceeds from thesaley property of a type which can produce irgefeom sources
within the United States unless the payments ef@st or gross proceeds are effectively connecitidtiae conduct
of a United States trade or business and taxedia@s sAs enacted, these withholding and reportibligations
generally apply to payments made after DecembeP312 on any CDs other than CDs outstanding on Ma&;
2012. Under proposed Treasury regulations, thagghelding and reporting requirements will be deldyuntil
December 31, 2013 and will apply only to CDs outdtag on January 1, 2013 or modified after Jandarg013.
The proposed Treasury regulations are proposec teffective on the date of publication of the adwpibf the
regulations as final regulations. You should cdingour tax advisor regarding the application of thgislation and
proposed regulations to the CDs.

Information Reporting And Backup Withholding

If you are a United States holder of CDs, informatreporting requirements will generally apply
to original issue discount accrued on the CDgpa@jiments the Bank makes to you and the proceenstfre sale of
a CD paid to you unless you are an exempt recipi@atkup withholding tax at the applicable statytcate will
apply if you fail to provide a taxpayer identificat number, a certification of exempt status, oyati fail to report
in full interest income.

The U.S. Treasury has issued final regulationshenréporting of payments of interest and OID
accrued on deposits of non-United States holders avk individuals. If you are an individual nonitéd States
holder of CDs, for payments made on and after Jgnlia2013, the Bank must report annually to th& i&hd to
you the amount of interest paid and OID accruethbyBank and the tax withheld with respect to suayments, if
any. Copies of the information returns reportinghsypayments, accrual and withholding may also be&ema
available to foreign tax authorities with which tbaited States has in effect an information excleaagreement.
Individual non-United States holders of CDs shaubd be subject to backup withholding regardingrpegts the
Bank makes provided that the Bank does not hawsbkhowledge or reason to know that a holder Una&ed
States holder and the Bank has received the statetescribed above under “Non-United States Holdéfsited
States Federal Withholding Tax.” If you are an uidiial non-resident Canadian holder of CDs, simildes apply
to payments and accruals made before January B @0t you will be subject to the above-describddsr for
payments made on and after January 1, 2013). ithdils non-United States holders should consultr thesk
advisors regarding the application of these fieglutations.

In addition, if you are a non-United States holgeu will be subject to information reporting and,
depending on the circumstances, backup withholdéygrding the proceeds of the sale of a CD madeimihe
United States or conducted through United Statlede@ intermediaries, unless the payor receivesstatement
described above and you meet certain conditiongpwotherwise establish an exemption.

Any amounts withheld under the backup withholdintes will be allowed as a refund or credit

against your United States federal income tax liigdgrovided the required information is furnishtmthe Internal
Revenue Service.
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CERTAIN ERISA CONSIDERATIONS

Section 4975 of the Code prohibits the borrowingnoiney, the sale of property and certain other
transactions involving the assets of plans thagaadified under the Code_(“Qualified Pldnhsr IRAs and persons
who have certain specified relationships to theBection 406 of ERISA prohibits similar transactidngolving
employee benefit plans that are subject to ERIZZR(SA Plan®). Certain governmental and other plans may be
subject to provisions materially similar to thedgoing provisions of ERISA and the Code (“Similaaw’) (such
plans are referred to as “Similar Law PIgnQualified Plans, IRAs and ERISA Plans are nefd to as “Plaris

Persons who have such specified relationshipsedeered to as “parties in interest” under ERISA
and as “disqualified persons” under the Code. ti€aiin interest” and “disqualified persons” enca®® a wide
range of persons, including any fiduciary (for exden an investment manager, trustee or custodamy),person
providing services (for example, a broker), thenFdponsor, an employee organization any of whosabees are
covered by the Plan, and certain persons related affiliated with any of the foregoing.

The purchase and/or holding of the CDs by a Plah wéspect to which the Bank and/or your

Broker is a fiduciary and/or a service provider ¢tinerwise is a “party in interest” or “disqualifiggerson”) might
constitute or result in a prohibited transactionlemSection 406 of ERISA and/or Section 4975 ofGlele, unless
such CDs are acquired or held pursuant to and @ordance with an applicable statutory or adminiistea
exemption. The Bank, your Broker and several efrthffiliates are each considered to be a “digfjedl person”
under the Code or a “party in interest” under ERI®Ah respect to many Plans, although the Bankak an
“disqualified person” with respect to an IRA simgbgcause the IRA is established with a Broker arabhse a
Broker provides services to the IRA, and neitherBank nor a Broker can be a “party in interestamy IRA other
than certain employer-sponsored IRAs as only engrlsponsored IRAs are covered by ERISA.

Applicable administrative exemptions may includet@a prohibited transaction class exemptions
(for example, Prohibited Transaction Class ExenmpiftPTCE') 84-14 relating to qualified professional asset
managers, PTCE 96-23 relating to certain in-houssetamanagers, PTCE 91-38 relating to bank collecti
investment funds, PTCE 90-1 relating to insurancengany separate accounts and PTCE 95-60 relating to
insurance company general accounts). In view ®fdlst that the CDs represent deposits with thekBfistuciaries
should take into account the prohibited transactiwe@mption described in ERISA Section 408(b)(4ptieg to the
investment of plan assets in deposits bearing soredle rate of interest in a financial institutsupervised by the
United States or a state, and/or Part IV of PTCB 8felating to transactions involving short-ternvéstments,
specifically certificates of deposit. Finally, $iea 408(b)(17) of ERISA and Section 4975(d)(20)tbé Code
provide a statutory exemption from the prohibitethsaction provisions of Section 406 of ERISA ardt®n 4975
of the Code for transactions involving certain jg&rin interest or disqualified persons who aréhguerely because
they are a service provider to a Plan, or becdusg are related to a service provider. Generétly, exemption
would be applicable if the party to the transactigth the Plan is a party in interest or a disdfiedi person to the
Plan but is not (i) an employer of employees codeby the Plan, (ii) a fiduciary who has or exersisny
discretionary authority or control with respecthe investment of the Plan assets involved in liesaction, (iii) a
fiduciary who renders investment advice (within theaning of ERISA and Section 4975 of the Codeh waspect
to those assets, or (iv) an affiliate of (i), @) (ii). Any Plan fiduciary relying on this statry exemption and
purchasing securities on behalf of a Plan will leerded to have made a determination that the Plpayisng no
more than, and is receiving no less than, adequmtsideration in connection with the transactiomjclv is a
necessary precondition to utilizing this exemptioAny purchaser that is a Plan is encouraged tsubnvith
counsel regarding the application of any of thesemetions. A fiduciary of a Plan or a Similar La®an
purchasing the CDs, or in the case of certain IRWAe grantor or other person directing the purcleddbe CDs for
the IRA, shall be deemed to represent, by its msehthat its purchase, holding, and dispositiothefCDs does
not constitute a non-exempt prohibited transactioder Section 406 of ERISA, Section 4975 of the €aod
Similar Law.

The sale of CDs to a Plan or a Similar Law Plain iso respect a representation by the Bank or its
affiliates that such an investment meets all relevagal requirements with respect to investmentsPlans or
Similar Law Plans generally or any particular PterSimilar Law Plan, or that such an investmemtgpropriate for
a Plan or Similar Law Plan generally or any pattic®lan or Similar Law Plan.
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